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Jo Tyndall, Director for the Environment Directorate, OECD

| don’t think | need to tell anybody in this room that the climate change and environmental
degradation are the most daunting challenges of our time. The pace and scale of action
today is manifestly insufficient to address this multiple challenges. The inter-governmental
panel on climate change recently published its 6th assessment report and highlighted that
“‘we are walking when we should be sprinting”. We are facing a rapidly closing window of

opportunity to secure a livable and sustainable future.

But what does sprinting means? It means maintaining action on climate even in the face
of competing priorities, and every country around the world has those other priorities in
the face of global disruptions and crisis, plenty of which we experienced in the last couple
of years. It also means building both short- and long-term public support for climate policy
decisions. It's super important. Not only for those decisions, but also for their
implementation. It’s critical to ensure that the commitments being made today can be

sustained into the world of tomorrow.

We know very well that this is no easy task. It calls for real transformation across sectors,
systems, institutions, and ways of thinking. The scale and speed needed to achieve net
zero as a world will have profound economic and societal implications, but the cost of not
doing so is infinitely higher. Taking accelerated action to get to net zero will have direct
and indirect distributional impacts that are going to be felt by workers, communities, and
countries. Identifying and carefully communicating on how these impacts will be

managed, and particularly on the opportunities available is key to building public support.
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It's absolutely essential, as the transition to net zero will not be possible without ensuring

we all understand and support the policy that is needed to get us there.

Ensuring a just transition to net zero may seem a complex puzzle of high-level ideas and

very difficult to achieve in practice. But fortunately, we have done those sorts of things

before. As a society we’ve experienced structural transformation and we can apply the

lessons learned in the past to ensure we got concrete and measurable actions.

At the OECD we looked at several cases of industrial restructuring, and we’ve identified

four key elements of policy packages that will achieve a just transition to net zero

emissions.

1.

3.

Long term strategy that must be developed. Experience shows that structural
adjustment can’t be rushed. It's a long process, but there is no time to waste. A
true analysis and understanding of the distributional impacts of the net zero
transition is a critical element of any long-term strategy. Without this it's impossible
to ensure long term commitments and planning that are going to stand the test of
time, particularly in today’s fast changing world.

Once you have a long-term vision agreed, its essential to have the right skills
available in the right places, and to ensure that workers are equipped with the
skills required by the job market of the net zero economy. Policy must be based on
better assessments of the skills needs that are emerging, and must build strong
links between educational institutions and the business sectors. They must work
in sync.

Active labor market policies: better connecting people to jobs, for example
through improving labor market information and training.

Structural policies must be in place. Well-functioning markets are necessary to

ensure that businesses and workers can quickly adjust to new economic
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opportunities. For instance, easier and less time-consuming procedures to start up
a business would support entrepreneurship and the creation of low carbon startups

which would in turn help the local economy to diversify.

The OECD is working to support its members and our partner countries in navigating each
of these four key elements. We regularly publish a country specific environmental
performance review, and this provide an evidence-based assessment of countries’
progress towards their environmental objectives. It is fantastic to see the EPR
(environmental performance review) for Israel, just lunched this morning. The first review

was conducted in 2011. | encourage you to look at the full report.

The EPR highlights that 20% of Israeli citizens live in extreme poverty and therefore are
more vulnerable to extreme weather events, and this are exacerbated by climate change,
including poor infrastructure conditions or not able to afford energy prices. Though the
transition to net zero is going to have a greater impact on some workers, communities
and countries, the impacts of unmitigated climate change would be far worst. These
impacts are disproportionally affecting marginalize, poor and vulnerable communities,
and aggravating inequalities within and between countries. Disadvantaged and social
groups are also more exposed to environmental risks like air pollution, and they are often
more vulnerable to their impacts. That's because it's often difficult for them to access
finance and the subsequent investment in adaptation technology like air filtration

technologies.

As my closing comment, | want to emphasize that change creates new opportunities and
transformation on this scale will mean exponential opportunities. The very fact that net
zero transition requires a transformation across sectors, systems, institutions, and ways
of thinking presents us with enormous opportunity. Not only in terms of jobs and clean

sectors, economic growth and international competitiveness, but also in achieving more
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fair and equitable society. It's up to all of us, especially governments and businesses, to

get the transition right.
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